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(The information in this section is required under the 
Securities Act 1978). Investment decisions are very 
important. They often have long term consequences.  
Read all documents carefully. Ask questions. Seek  
advice before committing yourself.

Choosing an investment 
When deciding whether to invest, consider carefully the 
answers to the following questions that can be found on  
the pages noted below:
 Page

What sort of investment is this?  .............................................................10

Who is involved in providing it for me?  ..............................................10

How much do I pay? ...........................................................................................10

What are the charges?  ...................................................................................11

What returns will I get?  .................................................................................12

What are my risks?  ...........................................................................................14

Can the investment be altered?  ..............................................................17

How do I cash in my investment?  ..........................................................17

Who do I contact with enquiries about  
my investment?  ...................................................................................................18

 Is there anyone to whom I can complain  
if I have problems with the investment?  ..........................................18

What other information can I obtain about  
this investment?  ..................................................................................................18

In addition to the information in this document, important 
information can be found in the current registered 
prospectus for the investment. You are entitled to a copy  
of that prospectus on request. 

Engaging an investment adviser 
An investment adviser must give you a written statement 
that contains information about the adviser and his or her 
ability to give advice. You are strongly encouraged to read 
that document and consider the information in it when 
deciding whether or not to engage an adviser.

Tell the adviser what the purpose of your investment is.  
This is important because different investments are suitable 
for different purposes, and carry different levels of risk.

The written statement should contain important information 
about the adviser, including: 

•  relevant experience and qualifications, and whether 
dispute resolution facilities are available to you; and

•  what types of investments the adviser gives advice  
about; and

•  whether the advice is limited to investments offered by  
one or more particular financial institutions; and

•  information that may be relevant to the adviser’s 
character, including certain criminal convictions, 
bankruptcy, any adverse findings by a court against the 
adviser in a professional capacity, and whether the adviser 
has been expelled from, or prohibited from joining, a 
professional body; and

•  any relationships likely to give rise to a conflict of interest.

The adviser must also tell you about fees and remuneration 
before giving advice about an investment. The information 
about fees and remuneration must include-

•  the nature and level of the fees you will be charged for 
receiving the advice; and 

•  whether the adviser will or may receive a commission  
or other benefit from advising you.

An investment adviser commits an offence if he or she does 
not provide you with the information required.
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Dear fellow investor:

We are delighted to bring you this 
unique opportunity to join us in 
investing with what we believe are some 
of the best investment managers from 
around the world. We aim to provide 
you with a better type of investment – 
one that does not necessarily require 
favourable or buoyant financial markets 
to generate returns.

As we have unfortunately seen in the past few years, financial 
markets don’t always go up. Yet traditional investment 
products, services and funds typically generate their returns 
only when markets go up. Then, when markets come 
down, they desperately try to hold on to their gains (but 
usually can’t!). We established Richmond with the objective 
of generating absolute positive returns regardless of the 
financial market environment, i.e. in “good” markets and 
in “bad”. Quite simply, if we can minimise or avoid losses in 
the portfolio from falling markets then we will spend less 
time catching up lost ground and have more time available to 
generating capital growth.

We aim to do this by constructing a portfolio of hand-picked 
investments with world-class hedge fund managers. Top 
hedge fund managers are experts at minimising down-side 
risk in their portfolios while exploiting opportunities to make 
positive gains pursuing their particular investment strategies.

Our partner in Richmond, the Spencer Family Group (SFG), 
has invested this way with a portfolio of hedge funds for 
over 18 years. It has developed an experienced in-house 
capability in investment research and portfolio construction.  
SFG has access to, and relationships with, some of the most 
accomplished and sought after hedge fund managers in 
the world. Most importantly, the process works, with the 
SFG portfolio exhibiting a strong and resilient long-term 
investment track record. SFG has committed to share these 
capabilities and relationships with Richmond, so the Funds 
share and benefit from SFG’s pedigree and experience in the 
sector. It’s a great partnership!

We aim to generate long-term capital growth and enjoy the 
benefits of compounding returns. As such, these Funds are 
more suited to medium to long-term investors. We ask you for a 
three to five year time frame when considering this investment, 
in order for us to meet our objectives for your portfolio.

Please enjoy reading this investment statement and 
discovering more about Richmond’s approach, objectives and 
how we believe that our funds are a great way for you to invest.    

     

Warren Couillault - CEO   
9 May 2011 
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Overview
Richmond Investment Management GP Limited (Richmond) 
brings together the relevant investment management 
skills and capabilities of the Spencer Family Group (SFG) 
and Warren Couillault. SFG was formed by John Spencer 
to invest and manage the proceeds from the family’s sale 
of the Caxton Group, and has over 18 years experience in 
hedge fund investment. Warren Couillault has over 20 years 
involvement in the financial markets.  

Richmond’s aim is to provide investors with a better type of 
investment – one that does not necessarily require favourable 
or buoyant financial markets to generate returns.  Our goal 
is to produce absolute positive returns regardless of the 
financial market environment, i.e. in “good” markets and in 
“bad”. Richmond aims to achieve this by investing with a small 
but diversified group of select hedge fund managers that are 
currently included or approved for inclusion in the SFG portfolio.  

We strongly believe the superior risk and return attributes 
of hedge funds enhance long term capital growth. SFG has 
developed a disciplined and consistent investment process 
which focuses on selecting preferred hedge fund managers, 
allocating capital to those managers and monitoring their 
performance. SFG has been managing investments on this 
basis for more than 18 years and its portfolio has proven 
to be strong and resilient in the many different investment 
climates experienced over that time. Importantly, the 
portfolio has generated significantly positive overall returns 
(in United States dollars).

Introducing the Funds
The Richmond International Funds are a simple and cost-
effective way for investors to achieve exposure to hedge funds.  
Both are unit trusts and are PIE-registered. They are both 
“funds of funds”. They invest with a selection of hand-picked 
investment hedge fund managers from around the world.

The Richmond International Funds consist of the Richmond 
International (NZD) Fund and the Richmond International 
(USD) Fund (each a Fund and together the Funds). Interests 
associated with Warren Couillault and SFG are investing or 
co-investing with the Funds in order to provide them with 
the initial level of funds necessary to secure access to the 
hedge fund investments needed to implement the Funds’ 
investment policy. The present intention is for these funds  
to remain in place for the medium term.

Both Funds have the same underlying investment portfolios 
which are primarily denominated in United States dollars.  
Units in the Richmond International (USD) Fund are 
available/priced in United States dollars. Units in the 
Richmond International (NZD) Fund are available/priced  
in New Zealand dollars. The Richmond International  
(NZD) Fund aims to minimise the effects of any future 
changes in the exchange rate between the New Zealand 
dollar and the United States dollar by entering into an 
ongoing program of forward exchange contracts.  

SFG has committed to provide Richmond with access to its 
investment research and portfolio construction capabilities, 
and its relationships with, hedge fund managers within its 
portfolio. This gives Richmond access to some of the most 
accomplished and sought after hedge fund managers in 
the world. These managers are typically accessible only 
by institutional and/or super high net worth investors. The 
Funds invest with a selection of investment managers that 
are currently included or approved for inclusion in the SFG 
portfolio, and invest across a range of market strategies.

Introducing the team

Berridge Spencer and Warren Couillault are both directors 
of Richmond. They are joined on the Board by non-executive 
Directors, Auckland business consultant Steve Allbon and 
experienced corporate advisor, David Cameron-Brown. 

Warren Couillault 
Director, CEO

Warren has more than 20 years experience in financial 
markets. From 1993 to 2002, he was with two sharebroking 
firms, working in research and sales roles in Auckland, 
Sydney and London. He moved back to New Zealand in 
2002 to join a boutique funds manager. Warren’s primary 
responsibility was the performance of its various New 
Zealand investment portfolios. He was a shareholder, 
director and Chief Investment Officer at the time he left the 
company in early 2008. Since then Warren has focused on 
selective private, direct investments. Warren is responsible 
for overseeing all of Richmond’s funds and portfolios.

Berridge Spencer 
Director

Berridge Spencer is Managing Director of SFG, responsible 
for its overall investment strategy and asset allocation, with 
specific responsibility for its hedge fund portfolios. Before 
assuming that position in 2000, Berridge worked in the 
United States with one of the most highly regarded hedge 
funds, Moore Capital Management (a global macro fund). 
He then moved to a role with Coast Asset Management, 
a fixed income arbitrage fund. Berridge provides various 
investment management services for all Richmond’s hedge 
fund portfolios.

Steve Allbon 
Director

Steve has worked with SFG since 1987 and has an ongoing 
involvement in all its business activities.

David Cameron-Brown 
Director

Prior to establishing his own advisory business, David was co-
Head of Investment Banking for Goldman Sachs JBWere (NZ) 
where he worked for over 10 years. David has advised some  
of New Zealand’s largest entities on strategy, capital raising, 
NZSX listing and asset sales/purchases.

About Richmond



05

Who are the Funds suitable for?
Each Fund is suitable for New Zealand investors who want 
high-quality, non-market correlated exposure to global 
financial markets. Each Fund can be used as a stand-alone 
investment or in combination with other holdings in order to 
complement or further enhance returns of an existing portfolio.  
Given the nature of this investment, Richmond recommends a 
minimum investment period of three to five years.

How do I invest?
To invest in either Fund through this investment statement, 
follow the instructions and fill in the application form at the 
back of this document. Return the completed application 
form to:

Richmond Investment Management GP Limited 
c/o MMc Limited 
PO Box 106 039 
Auckland City 
Auckland 1143

Our investment objective and philosophy
Richmond’s objective is to produce absolute positive returns 
regardless of market conditions and directions over a rolling 
three to five year timeframe.

Our guiding principles to achieve this are:

• protect the downside to maximise long term opportunity;

•  recognise that we are primarily investing in the unique 
skills and processes of other investment managers;

•  diversify across investment strategies and markets to 
enhance long-term portfolio returns;

•  focus on what we know best and avoid the trouble that 
comes from a wandering eye; and

•  ensure alignment of incentives which we believe is critical 
for long-term repeatable success.

Based on the experience of SFG over the past 18 years, we 
believe that good hedge funds are very adept at downside 
risk management, and have attractive risk and return 
characteristics. Our approach is to manage a globally 
diversified portfolio of investment hedge fund managers, 
with the primary objective of maximising the long term 
net real total return on capital. We place strong emphasis 
on preservation of capital which is considered crucial to 
facilitate long term capital growth. 

SFG shares with Richmond its disciplined and consistent 
process for identifying and selecting investment managers, 
allocating capital to those managers, and then monitoring 
their performance. The process combines a bottom-up and 
top-down approach that seeks to assemble the optimal mix 
of managers and strategies, coupled with ongoing evaluation 
and analysis. This process has produced solid asymmetric 
investment performance for over 18 years. 

An introduction to hedge funds
A hedge fund is a fund that can take both long and short 
positions, use arbitrage, trade options or bonds, and invest 
in almost any opportunity in any market where it foresees 
impressive gains at reduced risk.

The primary aim of most hedge funds is to reduce volatility 
and risk while attempting to preserve capital and deliver 
overall positive returns. There are many distinct investment 
strategies used by hedge funds, each offering different 
degrees of risk and return. 

It is important to understand that investment returns, 
volatility, and risk vary enormously among the different 
hedge fund strategies. Some strategies are able to deliver 
consistent returns with extremely low risk of loss, while 
others may be as volatile as, or more volatile than, traditional 
funds. A successful fund of funds recognises these 
differences and blends various strategies and asset classes 
together to create more stable long-term investment returns 
than any of the individual funds. 

The key characteristics of hedge funds are: 

•  Hedge funds utilise a variety of financial instruments to 
reduce risk, enhance returns and minimise the correlation 
with equity and bond markets. 

•  Hedge funds vary enormously in terms of investment 
returns, volatility and risk. Many, but not all, hedge fund 
strategies tend to hedge against downturns in the markets 
being traded. 

•  Many hedge funds target consistency of returns and capital 
preservation rather than magnitude of returns. 

•  Most hedge funds are managed by experienced, highly 
specialised investment professionals who are disciplined 
and diligent. 

Pension funds, sovereign funds, charities, insurance 
companies, private banks and high net worth individuals and 
families invest in hedge funds to minimise overall portfolio 
volatility and enhance returns. 
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Manager search and due diligence –  
quantitative and qualitative
Of the thousands of hedge fund managers, only a handful 
will make the grade. As such we continually strive to gain a 
fuller and clearer understanding of managers and potential 
managers in the portfolio through persistent and exacting 
qualitative and quantitative due diligence.

SFG’s manager selection process has been developed over 
many years. This process seeks to identify and select the 
best managers, and allocate capital to only those managers 
who have passed the lengthy qualitative and quantitative due 
diligence review and fit the required allocation criteria, from 
a strategic, performance and volatility perspective. 

Qualitative due diligence is conducted through numerous 
interviews with potential managers and their organisations to 
gain clarity and understanding on the source and repeatability 
of their success, sources of business risk and their operational 
systems. This includes getting to know the individuals, and 
checking their backgrounds and systems. Reviews are made 
of legal structures, legal documentation, financial statements, 
press coverage, and investor references. 

Quantitative analysis covers a wide range of manager 
investment performance, including monthly return patterns, 
standard deviations, length and size of draw-downs, 
downside deviation and performance during periods of 
stress. Of particular importance is looking for systematic 
factors that explain the manager’s returns, and the quality 
of the returns to gain confidence that the performance is 
repeatable. Other areas of interest include assets under 
management, leverage employed and diversification.

Portfolio construction and asset allocation
Once a manager has passed the due diligence processes, 
it earns a place on the “shortlist” of suitable managers. 
From that “shortlist” a diversified portfolio of managers is 
assembled  based on underlying strategies and exposures. 
By spreading investment among a number of managers 
across different markets and strategies, Richmond aims to 
create a portfolio that is expected to maximise risk-adjusted 
returns over the long term. The process is a combination of 
bottom-up manager selection and top-down macroeconomic 
evaluation of the key return drivers and correlations of 
various strategies and markets that requires constant 
ongoing evaluation and analysis.

Risk management and monitoring
Risk management addresses manager-specific 
(idiosyncratic) risk and overall (systematic) portfolio  
risk. Individual manager monitoring is part of SFG’s  
ongoing manager due diligence process which covers 
performance, outlook, style, assets, liquidity risk, leverage, 
personnel updates, newly released audited financials/
offering materials and quantitative assessments. At the 
aggregate portfolio level, SFG evaluates manager risk, 
market risk, liquidity risk, operational risk and disaster risk. 

Our preferred investment strategies 
SFG and Richmond at present limit themselves to the 
strategies listed below where we can properly and fully 
evaluate individual managers. 

•  Global Macro: Global macro managers carry long and  
short positions in any of the world’s major capital or 
derivative markets, reflecting their views on overall market 
direction as influenced by major economic trends and/or 
events. The portfolios of these funds can include stocks, 
bonds, currencies, and commodities in the form of cash  
or derivatives instruments.

•  Equity Long/Short: Equity long/short managers are  
equity-oriented and carry long and short positions in  
any major and regional markets. Managers have the  
ability to shift from a net long position to net short  
and may also use futures and options to hedge.

•  Fixed Income Relative Value: Fixed income relative 
value managers aim to profit from price anomalies 
between related interest rate securities. Most managers 
trade globally with a goal of generating steady returns  
with low volatility. This category includes interest rate  
swap arbitrage, US and non-US government bond 
arbitrage and forward yield curve arbitrage.

•  Event Driven: Event driven managers identify securities 
that have a significant value gap between the market  
value and fundamental value. These managers attempt  
to identify specific catalysts that will unlock the value  
gap and only invest if a catalyst exists. Event driven 
strategies include merger/risk arbitrage, distressed 
securities and special situations.

•  Quantitative: Quantitative managers use quantitative, 
computer-driven models to make investment decisions.  
The models may utilise any combination of fundamental, 
technical or other factors. This strategy invests in a wide 
array of assets and securities including currencies, 
equities, futures, options, credit and interest rates. 
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We place strong emphasis on risk management so as to ensure preservation 

of capital which we consider crucial to facilitate long term capital growth. 

Based on our experience over the past 18 years, we believe that good hedge 

funds are very adept at downside risk management, and have risk and return 

characteristics that can best achieve our investment objectives. We manage 

a globally diversified portfolio of investment managers with the objective of 

maximising the long term net real total return on capital.   

Berridge Spencer
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This investment statement contains information about the Richmond International (NZD) Fund and the Richmond 
International (USD) Fund.  

Type of Investment  The Richmond International Funds are two unit trusts established under 
the Unit Trusts Act 1960. Both Funds have the same underlying investment 
portfolios. The Richmond International (USD) Fund is available/priced in 
United States dollars. The Richmond International (NZD) Fund is available/
priced in New Zealand dollars.

Manager  Richmond Investment Management GP Limited.

Investment Objective  Both Funds aim to generate long term capital growth regardless of prevailing 
market conditions.

Investment approach  Both Funds are “fund of funds”. They invest in a small number of select 
investments with hedge fund managers that are currently included or 
approved for inclusion in the SFG portfolio. The Richmond International 
(NZD) Fund aims to minimise the effects of any future changes in the 
exchange rate between the New Zealand dollar and the United States dollar 
by entering into an ongoing program of forward exchange contracts.   

Investment Parameters The following investment parameters apply to each of the Funds: 
• Portfolio limits for each Fund are as follows:

Investment strategy Maximum permitted exposure

Global macro 50%

Equity long/short 50%

Fixed income relative value 30%

Event driven 30%

Quantitative 30%

Cash 20%

•  The maximum permitted exposure to any individual hedge fund manager is 
15% of gross asset value. 

•  A Fund will not own more than 10% of the units of any collective investment 
scheme or more than 10% of any company’s issued share capital.

Applications Richmond International (NZD) Fund
By filling in the attached application 
form and ticking the box entitled 
“Richmond International (NZD) Fund” 
in Section F. 

Richmond International (USD) Fund
By filling in the attached application 
form and ticking the box entitled 
“Richmond International (USD) Fund” 
in Section F.   

 Applications will be priced as at the last business day of the month if the 
application is received by noon (New Zealand time) on the 7th business 
day before that day. Otherwise an application will be priced as at the last 
business day of the following month.   

Funds Summary
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Withdrawals  By request in writing.  Withdrawals will be priced as at the last business day 
of the month which falls at least 31 days after a withdrawal request has been 
received or deemed to have been received.   

Unit pricing Last business day of each calendar month.

Establishment date 2 May 2011

Richmond International (NZD) Fund Richmond International (USD) Fund

Minimum initial investment NZ$25,000 US$25,000

Minimum additional investment NZ$2,000 US$2,000

Minimum withdrawal amount NZ$5,000 US$5,000

Minimum balance amount NZ$10,000 US$10,000

Application fee  The Manager does not currently charge an application fee if you invest 
directly with the Manager.     

Redemption charge When an investor withdraws their investment in a Fund, 1.5% of the 
amount withdrawn will be deducted to cover the Fund’s cost of funding 
the redemption or repurchase of units pending realisation of the relevant 
underlying assets. This amount will be retained within the relevant Fund.   

Management Fee 1% per annum (plus GST) of the gross asset value of the Fund.

Custodial Fee 0.15% per annum of the gross asset value of the Fund in question up to 
$10,000,000 then 0.10% per annum of the gross asset value of the Fund from 
$10,000,000.01 to $50,000,000 and 0.075% per annum of the gross asset 
value of the Fund thereafter (plus GST).

Performance Fee 12.5% of total returns (in United States dollars) after fees and expenses  
(plus GST) subject to a High Water Mark. Payable if the relevant Fund 
achieves a positive return (in United States dollars) after fees and expenses.

Trustee Fee 0.06% per annum (plus GST) of the gross asset value of the Fund, subject to a 
minimum quarterly fee of NZ$1,250 per Fund.

Administration Fee  0.17% per annum (plus GST) of the gross asset value of the Fund, subject to a 
minimum fee of NZ$30,000 p.a. per Fund.

Other fees  Audit, tax advice, brokerage, reporting and other costs are incurred 
by the Fund.

This table is a summary of certain information only. Further information relating to the fees and charges can be  
found on pages 11 and 12 in the section entitled “What are the charges?”. Further information on the Funds in  
general is provided in the remainder of the document.
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1.  What sort of investment is this?
The Funds are unit trusts established under the Unit Trusts 
Act 1960. Each Fund was established under the Richmond 
International Funds Master Unit Trust Deed between the 
Trustee and the Manager dated 2 May 2011 (Trust Deed) 
and an Establishment Deed between the Trustee and the 
Manager dated 2 May 2011.  

A unit trust is a pool of individuals’ money invested in a  
range of assets by a professional investment manager.  
The total pool of assets is divided into units, which are  
owned by investors in proportion to the amount of money 
they have contributed.  

Both Funds have the same underlying investment portfolios 
which are primarily denominated in United States dollars.  
Units in the Richmond International (USD) Fund are available/
priced in United States dollars. Units in the Richmond 
International (NZD) Fund are available/priced in New Zealand 
dollars. The Richmond International (NZD) Fund aims to 
minimise the effects of the exchange rate between the  
New Zealand dollar and the United States dollar by entering 
into an ongoing program of forward exchange contracts.    

2. Who is involved in providing it for me?
The names of the Funds offered under this investment 
statement and their dates of establishment are:

Fund Establishment Date

Richmond International (NZD) Fund 2 May 2011

Richmond International (USD) Fund 2 May 2011

The following persons are involved in providing the 
investment to you:

• Manager
  Richmond is the Manager of the Funds, and is responsible 

for selecting and managing the assets held by the Funds.  
The Manager will commence operations on the date of 
this investment statement and the principal activity it 
will undertake will be the management of investment 
portfolios through a range of investment products and 
vehicles including the Funds. The registered address of 
the Manager is c/o Simpson Grierson, 88 Shortland Street, 
Auckland, New Zealand.  

  As at the date of this investment statement, the directors 
of the Manager are Warren Couillault, Berridge Spencer, 
Steve Allbon and David Cameron-Brown, each of whom 
can be contacted at the registered office of the Manager  
as set out above.  

• Unit Trustee
  The New Zealand Guardian Trust Company Limited 

(Trustee) is the trustee of the Funds. The registered office 
of the Trustee is Level 7, Vero Centre, 48 Shortland Street, 
Auckland, New Zealand.

• Administration Manager 
  MMc Limited is the Administration Manager of the Funds.  

The registered office of  the Administration Manager is 
Level 13, 23 Customs Street, Auckland, New Zealand.

3. How much do I pay?
The minimum investment amounts for each Fund as at the 
date of this investment statement are set out below. The 
Manager may vary these amounts at any time. 

Richmond 
International 
(NZD) Fund*

Richmond
International
(USD) Fund†

Minimum initial 
investment

NZ$25,000 US$25,000

Minimum additional  
investment‡

NZ$2,000 US$2,000

*  Investments can be made into the Richmond International (NZD) Fund in 
New Zealand dollars only.

†  If you are investing in the Richmond International (NZD) Fund, your payment 
should be in New Zealand Dollars. If you are investing in the Richmond 
International (USD) Fund, your payment should be in either United States 
dollars or New Zealand dollars – if your payment is in New Zealand dollars, 
it will be converted into United States dollars on your behalf (and at your risk) 
up to seven working days before the date the units are deemed to be issued.

‡  You are not obliged to make additional investments after your initial 
investment. 

The number of units that you receive for your investment 
in a Fund will depend on the prevailing issue price on the 
date the units are deemed to be issued (this will be the last 
business day of the month if your application is received by 
noon (New Zealand time) on the 7th business day before that 
day, otherwise it will be the last business day of the following 
month) less any application fees charged (as described below 
under “What are the charges?”). The issue price in relation 
to a particular Fund on the day the units are issued is an 
amount equal to the net asset value per Unit for that Fund  
on that day.  

An application form is attached to this investment statement.  
You can invest by sending a completed application form with 
a New Zealand dollar cheque (crossed “Account Payee Only” 
and payable to “NZGT as Trustee of Richmond”) to Richmond 
Investment Management GP Limited, c/o MMc Limited,  
PO Box 106 039, Auckland City, Auckland 1143.    

Please contact our client service team on 09 377 1100 or 
0800 333 115, or by email on info@richmond.co.nz if you  
wish to:

• direct credit your investment to our trust account; or

•   make your investment in United States dollars (in the case 
of the Richmond International (USD) Fund).

 

Matters required to be disclosed  
under the Securities Act 1978
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4. What are the charges?
The following fees and charges are payable by investors:

• Application fees  
  At the date of this investment statement, no application 

fee is charged if you invest directly with Richmond, but if 
you invest through a financial adviser and agree that the 
financial adviser should receive a commission, the  
amount of that application fee (up to a maximum of  
5% of the amount invested) will be deducted from the  
amount invested and paid to the financial adviser.  

• Redemption fees and charges 
  When an investor withdraws their investment in a Fund, 

the Fund may incur costs of funding the redemption or 
repurchase of the investor’s units pending realisation of 
the relevant underlying assets. In order to ensure that 
remaining investors are not penalised by this, when an 
investor withdraws their investment in a Fund, there will 
be deducted from the amount to be paid to the withdrawing 
investor an amount which the Manager considers to be 
appropriate to cover these funding costs. This amount is 
currently 1.5% of the amount withdrawn and is retained 
within the relevant Fund. An additional redemption fee 
of up to 5% can be set from time to time, but at the date 
of this investment statement, no other redemption fee is 
charged for either Fund.  

• Switching fees and charges 
  If the Manager determines to give investors the right to 

request to switch between one Fund and another, that switch 
will be treated as redemption of units in one Fund and an 
application for units in the other, in each case subject to the 
application fees and redemption fees and charges described 
above. The Manager currently does not intend to charge any 
application fees, redemption fees or redemption charges 
upon switching between one Fund and another.  

• Transfer fees
  The registrar of Unitholders may charge a fee approved by 

the Manager in respect of any transfer of Units or class of 
transfers. This fee must be paid by the transferee at the 
time of delivery of the relevant transfer for registration.

  The following fees and expenses are deducted directly from 
each Fund. Investors are not required to pay any money to 
cover these fees and expenses but they do affect the unit 
price for, and the returns from, the relevant Fund.  

• Management fees
  The Manager is entitled to be paid a management fee for 

investment management and other services provided to 
each Fund based on the gross asset value of that Fund.  
This management fee is calculated on the last business 
day of each calendar month and paid to the Manager each 
month in arrears. The current management fee for each 
Fund is 1% per annum (plus GST).  

  The Manager is also entitled to be paid an annual 
performance fee in relation to each Fund if that Fund 

achieves a positive return (in United States dollars) after 
fees and expenses in any year ending on or after 31 March 
2012. The performance fee payable by each Fund in any 
year will be calculated as 12.5% of the return (in United 
States dollars) after fees and expenses achieved by that 
Fund for that year (plus GST). A High Water Mark applies to 
ensure that the Manager is only rewarded for investment 
performance once. For full details of the performance fee 
calculation, see the Prospectus.  

• Administration fee
  The Manager is entitled to be paid a fee for administrative 

services provided to each Fund based on the gross 
asset value of each Fund. This fee is calculated on the 
last business day of each calendar month and paid 
to the Manager each month in arrears. The current 
administration fee is 0.17% per annum (plus GST), subject 
to a minimum fee of NZ$30,000 per annum for each Fund.  

  The Administration Manager is entitled to remuneration 
from the Manager for acting as the administration 
manager for the Funds. This remuneration will be paid  
by the Manager to the Administration Manager and will  
not be reclaimed from the Funds.

• Trustee fee
  The Trustee is entitled to be paid a fee for trustee services 

provided to each Fund based on the gross asset value of 
each Fund. This fee is calculated on the last business day 
of each calendar month and paid to the Trustee quarterly 
in arrears. The current fee for each Fund is 0.06% per 
annum (plus GST), subject to a minimum quarterly fee of 
NZ$1,250 for each Fund).

  In addition to the above fee, the Trustee is entitled to any 
special fees for services of an unusual and onerous nature 
outside its regular services to a Fund. The services and 
amounts of the special fees will be agreed between the 
Manager and the Trustee.  

• Custodial fee
  The Custodian is entitled to a custodial fee for custodial 

services provided to each Fund based on the gross asset 
value of each Fund. This fee is 0.15% per annum of the 
gross asset value of the Fund in question up to $10,000,000 
then 0.10% per annum of the gross asset value of the Fund 
from $10,000,000.01 to $50,000,000 and 0.075% per annum 
of the gross asset value of the Fund thereafter. The amounts 
above exclude GST, which will be added where applicable.

• Manager termination fee
  If the Manager is removed from office as manager of a Fund 

by a resolution of Unitholders (other than as a result of the 
Manager’s breach of trust where it, or any of its directors 
or officers, have failed to show the degree of care and 
diligence required of it under the Trust Deed) the Manager 
will be entitled to a termination fee. The termination fee will 
depend on when the removal takes effect::
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Date of removal as Manager Termination Fee

On or before 31 March 2012 6% of Gross Asset Value 
of the Fund on the last 
business day of the 
preceding month

After 31 March 2012 but on 
or before 31 March 2013

4% of Gross Asset Value 
of the Fund on the last 
business day of the 
preceding month

After 31 March 2013 2% of Gross Asset Value 
of the Fund on the last 
business day of the 
preceding month

• Expenses
  The Manager and Trustee may be reimbursed from a Fund 

for expenses incurred in connection with that Fund, including 
brokerage, audit fees, legal fees and the costs associated 
with certain investor communications. These expenses are 
deducted directly from each Fund. Investors are not required 
to pay any money to cover these expenses but they do affect 
the unit price for and the returns from each Fund. There is 
no limit on the amount of expenses that may be recovered.

• GST
  As at the date of this investment statement, GST is charged 

on the administration fee, 10% of the management fee and 
on 75% of the trustee fee. These proportions may change 
without notice, and GST will be added to other fees or 
charges if applicable.

The fees in this section will be calculated according to the 
formulae above with no maximum monetary cap on the 
value of these fees (unless expressly stated). They may be 
altered from time to time in accordance with the terms of 
the Trust Deed but only up to the maximum levels specified 
in the Establishment Deed. The maximum level of any fee 
payable cannot be altered except by amendment to the 
Establishment Deed.    

5. What returns will I get?
The return on your investment in a Fund will be made up 
of growth in the value of your units in that Fund and any 
distributions made by that Fund. 

The Funds are focused on growth in value so the main  
form of returns to you in relation to a Fund will be the 
difference between the current unit price for that Fund  
and the price you paid for your units. Because the unit  
price of a Fund is determined by the value of the assets  
of that Fund, the key factors that determine returns to 
you are principally increases and decreases in the values 
of those assets. As each Fund invests primarily in other 
funds, the value of your units will depend primarily on the 
investment decisions of those other funds, their trading 
activities, the fees, charges and expenses payable to them, 

the market conditions in which they operate and ultimately 
their investment performance. Other key factors that 
determine your returns are:

•  exchange rate movements. Each Fund may make 
investments in currencies other than their denominated 
currency in which case its unit price, and therefore your 
returns, will be affected by currency fluctuations between 
the denominated currency of that Fund and the currencies 
in which its investments are made; 

• t he fees, charges and expenses payable as described on 
page 11 above; and

•  taxes payable by the Fund or by you in respect of  
your investment as described in the section entitled 
“Taxation” below. 

The Manager has discretion as to whether to distribute any 
net income of a Fund. The Manager does not currently make 
distributions although it may decide to pay a distribution at 
any time in the future. Any distributions that are made will 
be made in proportion to the number of units held by an 
investor at the relevant time. The amount distributed will be 
deducted from the net asset value of the Fund. 

Investors should be aware that no percentage rate or fixed 
amount of return has been promised and there are no 
specified dates on which, or frequency with which, returns 
will be paid. 

If units in a Fund are repurchased or redeemed the 
person legally liable to pay is the Manager or the Trustee 
from the assets of the Fund, respectively. If there are any 
income distributions the person legally liable to pay those 
distributions is the Trustee on instruction from the Manager.

Taxation

This section briefly summarises the New Zealand taxation 
regime for New Zealand tax resident investors as it applies to 
the Funds at the date of this investment statement. It is intended 
as a general guide only. All investors have different taxation 
positions and should seek their own tax advice prior to investing.

Portfolio Investment Entities – PIE
Each of the Funds has elected to be a PIE. Under the PIE  
tax regime, each Fund will attribute income to its investors 
and, where applicable, pay tax on attributed income on  
behalf of the investors with a Notified Investor Rate of 
greater than zero.

Each Fund will pay the PIE tax deducted from an investor to 
Inland Revenue (IRD). The amount of tax payable by a Fund 
will be the total of the PIE tax liability of all investors in that 
Fund collectively.

The PIE tax liability paid by a Fund on an investor’s behalf 
will be a final tax as long as that investor has provided 
their correct Prescribed Investor Rate to the Manager. If an 
investor does not notify their Prescribed Investor Rate at 
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all then the tax rate may default to the maximum rate - see 
‘Individuals’ and ‘Non-individuals’ below.

Individuals
If an investor is an individual, their Prescribed Investor Rate 
will be 10.5%, 17.5% or 28%.

To qualify for the 10.5% Prescribed Investor Rate, an 
individual investor must be a New Zealand tax resident,  
must provide the Manager with a valid IRD number and  
meet the following criteria in either of the two immediately 
prior tax years:

• taxable income of NZ$14,000 or less; and

•  taxable income and attributed income and losses from the 
Funds and other PIEs of NZ$48,000 or less.

Where an individual investor is above the taxable income 
thresholds applicable for a Prescribed Investor Rate of 
10.5%, then to qualify for the 17.5% Prescribed Investor Rate, 
an individual investor must be a New Zealand tax resident, 
must provide the Manager with a valid IRD number and meet 
the following criteria in either of the two immediately prior 
tax years:

•  taxable income of between NZ$14,001 and NZ$48,000; and

•  taxable income and attributed income and losses from the 
Funds and other PIEs of NZ$70,000 or less.

If an individual investor does not qualify for the 10.5% or 
17.5% Prescribed Investor Rate, then their Prescribed 
Investor Rate will be 28%. The maximum tax rate for an 
individual investor in a Fund is 28%, notwithstanding that 
their marginal tax rate may be 30% or 33%.

An individual investor must advise the Manager of their 
Prescribed Investor Rate and valid IRD number when they 
apply to invest in a Fund. An individual investor must also 
notify the Manager if their Prescribed Investor Rate changes 
at any time. If an individual investor does not provide 
their Prescribed Investor Rate to the Manager they will 
automatically be taxed at the default maximum rate of 28% 
of their attributed income from a Fund.

If an individual investor has provided their correct Prescribed 
Investor Rate they will not be required to file an income tax 
return in relation to the attributed taxable income from a Fund.

Where an individual investor has provided the Manager 
with the wrong Prescribed Investor Rate or not advised the 
Manager to change that rate when it needed to be changed, 
then the Manager may either over-pay or under-pay tax on 
behalf of an individual investor.

Where an individual investor was eligible for a lower 
Prescribed Investor Rate than that notified to the Manager 
and an overpayment of PIE tax occurs, then the IRD will 
not refund any overpayment. Where an individual investor 
notifies a Prescribed Investor Rate that is lower than the 

correct rate to the Manager and an underpayment of PIE 
tax occurs, then the investor will be personally liable for 
additional income tax as well as relevant penalties and 
interest (if any) and may be required by the IRD to file an 
income tax return.

Non individuals
Non individual investors (e.g. a company or a charity) that 
provide the Manager with a valid IRD number will have a 
Prescribed Investor Rate of 0%. If a non-individual investor 
does not provide a valid IRD number the default Prescribed 
Investor Rate of 28% will apply. Non individual investors with 
a Prescribed Investor Rate of 0% must account for tax on 
their attributed taxable income from the Fund in their own 
income tax return unless the investor is tax exempt.

If a non individual investor is a trust, their Prescribed 
Investor Rate will be 0% unless the trustees of the trust elect 
to apply a 28% Prescribed Investor Rate, a 17.5% Prescribed 
Investor Rate or a 10.5% Prescribed Investor Rate (which is 
only available to certain testamentary trusts). However, if a 
trust does not provide a valid IRD number, the Prescribed 
Investor Rate will be 28%. If the 0%, 10.5% or 17.5% 
Prescribed Investor Rate applies, that trust must account for 
its attributed taxable income from the Funds within its own 
income tax return (at the appropriate tax rate) or distribute 
it as beneficiary income. If a trust elects a 28% Prescribed 
Investor Rate, the Manager will pay tax at the 28% rate and 
that will be a final tax.

Additional Prescribed Investor Rate information
For joint investors the Prescribed Investor Rate applied to 
the attributed income allocated to the PIE holding will be 
the highest Prescribed Investor Rate applicable to the joint 
investors, unless their individual PIE holdings are adequately 
disclosed to the Funds.

Please note that the IRD may notify the Manager to disregard 
an investor’s notified Prescribed Investor Rate and instead 
apply a different Prescribed Investor Rate.

General
Foreign securities (where applicable) will in most instances 
be taxed under the fair dividend rate (FDR) method. Under 
this method, a Fund will be taxed on 5% of the opening 
market value of the offshore equities, plus any adjustments 
for quick sales (where investments are purchased and 
sold in the same valuation period), if any, for the relevant 
valuation period. The FDR method is calculated in New 
Zealand dollars, even if a Fund’s units are denominated in 
United States dollars. The Funds can calculate FDR based 
on 5% of the daily pricing based on the monthly asset values 
of offshore equities where this information is available. If the 
FDR method is used, dividends will not be taxed separately, 
however, a Fund will still be entitled to utilise foreign tax 
credits attached to those dividends.
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Under FDR, any losses in respect of holdings in overseas 
securities are not deductible to a Fund for tax purposes.

The FDR method will not be allowed to be used for certain 
foreign securities the Funds may invest into and the 
comparative value method will have to be used where the 
foreign securities are:

• a fixed rate foreign equity; 

• a non-participating redeemable share; and

•  an investment in a foreign security that holds 80% or more 
of its investments in fixed-rate foreign equities or financial 
arrangements and are denominated in New Zealand 
dollars or hedged back into New Zealand dollars as an 
effective hedge under IFRS. 

The comparative value method will include in assessable 
income any annual increase in market value of the affected 
securities plus distributions, with a deduction allowed if the 
overall return is negative.

Any arrangements to hedge foreign securities back into 
New Zealand dollars are likely to be subject to the financial 
arrangement rules, and unrealised gains/losses should be 
subject to tax at the fund level.

Other income of a Fund will be subject to the relevant normal 
tax rules. Tax may be imposed in overseas jurisdictions in 
relation to overseas investments (although this may give rise 
to a tax credit in New Zealand).

If there is a tax loss or there are excess tax credits attributed 
to an investor for a period, these will generally be available 
to investors in the form of a rebate. For individual investors, 
a Fund will either re-invest this rebate by purchasing units 
in that Fund on the investor’s behalf or include it in the net 
proceeds payable to that investor or applied on their behalf 
as a result of a full withdrawal. For non-individual investors 
with a 0% Prescribed Investor Rate, the tax loss may be 
available for offset in that investor’s tax return against other 
income, with any excess available to carry forward.

A switch is regarded as a withdrawal from an investment and 
an acquisition of a new investment. If an investor makes an 
application to switch, the Manager will pay any PIE tax at the 
time of the switch and will deduct any such PIE tax from the 
amount that is switched between the Funds.

Distributions and withdrawal proceeds paid by a Fund to 
investors will not be specifically taxable to investors.

The Funds return investors’ PIE tax to the IRD annually.

The Funds will pay tax on behalf of investors at different 
rates and may receive rebates which are only attributable to 
certain investors. Accordingly, to maintain equity between 
investors, the Manager will either:

•  adjust the units held by investors (by redeeming units 
equal in value to the tax paid by an entity in respect of 
them, or by issuing additional units equal in value to their 
share of any rebates); or

•  adjust the distribution or withdrawal entitlement of tax 
paid investors (by deducting the amount of PIE tax paid in 
respect of them).

There may always be future changes to the taxation legislation 
and tax rates which may impact each investor differently. 
Investors should always seek independent professional 
taxation advice for their individual circumstances.

 Withholding of returns
The Manager may in certain circumstances, if it considers 
it advisable to do so and in the best interests of investors 
generally, defer or suspend all or any withdrawal requests 
until further notice, or defer or suspend such requests on 
the basis that the relevant units are progressively redeemed 
or repurchased by instalments or in full at the end of a 
period determined by the Manager.  

6. What are my risks?
All investments carry risk. There are risks associated with 
the Funds which could affect investors’ ability to recover the 
amount of their investments or impact on the level of return 
or distributions (if any) payable from the Funds as described 
elsewhere in this investment statement. Investors should 
consider investing in the Funds only as part of an overall 
diversified portfolio and should be willing to assume the risks 
of potentially significant fluctuations in the value of their units. 
The principal risks applying to the Funds that could affect 
returns are described below. It is reasonably foreseeable that 
if these risks eventuate, investors could receive less than the 
amount they invested on redemption or termination.

Investment and market risk 
Returns on the Funds will be affected by the performance 
of the Funds’ investments, which may be affected by the 
performance of the investment markets generally or the 
performance in the particular markets in which the Funds 
invest. This risk includes the economic and regulatory 
conditions, including interest rates, inflation, employment, 
and political events in any such markets.

Regulatory risk 
There is a risk that future changes to tax, legislation or 
applicable regulations in New Zealand or in the markets 
where the relevant Funds invest could affect the operation  
of the Funds or Unitholders’ distributions (if any) or the level 
or nature of returns from a Fund.
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Foreign exchange risk 
The Richmond International (NZD) Fund is denominated in 
New Zealand dollars and the Richmond International (USD) 
Fund is denominated in United States dollars. The Funds will 
be priced in their denominated currency and all applications 
and redemptions will be in that currency, but may make 
investments in other currencies, in which case, the unit 
price of each of the Funds and therefore your returns from 
a Fund will be affected by currency fluctuations between 
the denominated currency of that Fund and the currencies 
in which that Fund’s investments are denominated. The 
Richmond International (NZD) Fund aims to minimise the 
effects of any future changes in the exchange rate between the 
New Zealand dollar and the United States dollar by entering 
into an ongoing program of forward exchange contracts.

Administrative risk 
There is a risk that a technological or other administrative 
failure will impact on the Funds or financial markets in which 
the Funds invest. 

PIE Tax risk 
The Manager may either over-pay or under-pay tax within 
a Fund on behalf of an Investor as a result of the investor 
providing the Manager with the wrong Prescribed Investor 
Rate or not advising the Manager to change that rate when it 
needed to be changed. An investor is personally liable for any 
shortfall or overpayment of tax in such a situation as well as 
relevant penalties and interest (if any) and may be required 
to file a tax return. Investors are also personally liable for 
any PIE Tax on income allocated to them which has not been 
satisfied by redeeming Units or by deduction from monies 
paid to them. 

Conflicts 
The Manager, and any other investment managers who 
they invest through or with, may manage assets of other 
clients that make investments similar to those made on 
behalf of the Funds and such clients could thus compete for 
the same trades or investments. Some of those allocation 
procedures may adversely affect the price paid or received for 
investments or the size of positions obtained or disposed of. 

Liquidity risk 
The Funds are exposed to the risk that a particular 
investment or position cannot be easily unwound or offset 
due to insufficient market depth or market disruption. 
Absence of liquidity may have a detrimental impact on a 
Fund and the value of their investments. 

Interest rate risk 
A Fund that has exposure to bonds and other fixed income 
securities may fall in value if interest rates change. 
Generally, the prices of debt securities rise when interest 
rates fall, whilst their prices fall when interest rates rise. 
Longer term debt securities are usually more sensitive to 
interest rate changes.

Credit risk 
A Fund which has exposure to bonds and other fixed income 
securities is subject to the risk that issuers may not make 
payments on such securities. An issuer suffering an adverse 
change in its financial condition could lower the credit quality 
of a security, leading to greater price volatility of the security. 
A lowering of the credit rating of a security may also offset 
the security’s liquidity, making it more difficult to sell. Funds 
investing in lower quality debt securities are more susceptible 
to these problems and their value may be more volatile.

Downgrading risk 
Investment grade bonds may be subject to the risk of being 
downgraded to non-investment grade bonds. In the event 
of downgrading in the credit ratings of a security or an 
issuer relating to a security, a Fund’s investment value in 
such security may be adversely affected. If downgrading 
occurs, the non-investment grade debt risk outlined in the 
paragraph below will apply.

Non-investment grade debt 
Credit risk is greater for investments in fixed-income 
securities that are rated below investment grade (or which are 
of comparable quality) than for investment grade securities. 
It is more likely that income or capital payments may not 
be made when due. Thus the risk of default is greater. The 
amounts that may be recovered after any default may be 
smaller or zero and the Fund may incur additional expenses 
if it tries to recover its losses through bankruptcy or other 
similar proceedings. The market for these securities may be 
less active, making it more difficult to sell the securities.

Volatility of financial derivative instruments 
The price of a financial derivative instrument can be very 
volatile. This is because a small movement in the price of 
the underlying security, index, interest rate or currency 
may result in a substantial movement in the price of the 
financial derivative instrument. Investment in financial 
derivative instruments may result in losses in excess of the 
amount invested.

Futures and options 
Under certain conditions, the Manager may use options and 
futures on securities, indices and interest rates for different 
purposes (i.e. investment, hedging and efficient portfolio 
management). Also, where appropriate, the Manager may 
hedge market and currency risks using futures, options or 
forward foreign exchange contracts. 

Transactions in futures carry a high degree of risk. The 
amount of the initial margin is small relative to the value 
of the futures contract so that transactions are “leveraged” 
or “geared”. A relatively small market movement will have 
a proportionately larger impact which may work for or 
against the investor. The placing of certain orders which 
are intended to limit losses to certain amounts may not be 
effective because market conditions may make it impossible 
to execute such orders. 
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Transactions in options also carry a high degree of risk. 
Selling an option generally entails considerably greater risk 
than purchasing options. Although the premium received 
by the seller is fixed, the seller may sustain a loss well 
in excess of that amount. The seller will also be exposed 
to the risk of the purchaser exercising the option and the 
seller will be obliged either to settle the option in cash or to 
acquire or deliver the underlying investment. If the option is 
“covered” by the seller holding a corresponding position in 
the underlying investment or a future on another option, the 
risk may be reduced. 

Investment in hedge funds 
Hedge funds are considered to fall within the category 
of alternative investments. Hedge funds often engage in 
borrowing money to increase returns and other speculative 
investment practices that may increase the risk of 
investment loss. They may also regularly make short sales, 
i.e. sales of assets received through securities lending from a 
third party, for which there exists an obligation to return the 
securities. If the price of the securities increases the hedge 
funds may suffer a loss, possibly unlimited in amount. They 
can be difficult investments to realise, with withdrawal notice 
periods typically longer than the withdrawal notice period 
applicable to the Funds, potentially exposing the Funds 
to costs of funding the redemption or repurchase of units 
pending realisation of the relevant underlying assets and/or 
a shortfall if the proceeds of such realisation are less than 
the amount paid out to a withdrawing investor. They are not 
required to provide periodic pricing or valuation information 
to investors. They may involve complex tax structures and 
delays in distributing important information. Alternative 
investments may not always be subject to governmental 
or regulatory supervision and are generally not bound by 
investment restrictions or limits. They are often not subject 
to the same regulatory requirements as, say, funds and often 
charge high fees that may potentially offset trading profits 
when they occur.

Specific nature of a fund of funds 
The Funds are funds of funds, and prospective investors 
should be aware of the specific features of a fund of 
funds and the consequences of investing in collective 
investment schemes. Although the Manager will seek to 
monitor investments and trading activities of the collective 
investment schemes in which the Funds index, investment 
decisions are made at the level of the relevant collective 
investment scheme and it is possible that the managers of 
such collective investment scheme will take positions or 
engage in transactions in the same securities or in issues 
of the same asset class, industry or country or currency 
at the same time. Consequently there is a possibility that 
one collective investment scheme may purchase an asset 
at about the same time as another collective investment 
scheme may sell it. 

There can be no assurance that the selection of the 
managers of the collective investment schemes will result 
in an effective diversification of investment styles and that 
positions taken by the underlying collective investment 
schemes will always be consistent. 

Duplication of costs when investing in collective  
investment schemes 
The Funds incur costs of their own management and 
administration comprising the fees paid to the Manager and 
other service providers. It should be noted that, in addition, 
the Funds will incur similar costs as investors in collective 
investment schemes which in turn pay similar fees to their 
manager and other service providers. 

Further, the investment strategies and techniques employed 
by certain collective investment schemes may involve 
frequent changes in positions and a consequent portfolio 
turnover. This may result in brokerage commission expenses 
which exceed significantly those of collective investment 
schemes of comparable size. 

Collective investment schemes may be required to pay 
performance fees to their manager. Under these arrangements 
the managers will benefit from the appreciation, including 
unrealised appreciation of the investments of such collective 
investment schemes, but they may not be similarly penalised 
for realised or unrealised losses. 

As a consequence, the direct and indirect costs borne by the 
Funds are likely to be more than would typically be the case 
with collective investment schemes which invest directly in 
equity and bond markets (and not through other collective 
investment schemes).

There are no circumstances in which you will be obliged to 
pay any further money in addition to the amount you invested. 
In particular you will not be liable to pay money to any person 
as a result of the insolvency of the Manager or a Fund. 

In the event of a Fund being wound up the assets of the 
Fund will be used to pay creditors, costs and liabilities of 
the Fund, and any balance will be distributed to investors in 
proportion to their holding of units in that Fund at the time of 
distribution (subject to any adjustments for tax). Investors in 
a Fund will rank equally (among themselves) in the event of 
that Fund being wound up. 
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7. Can the investment be altered?
The Manager may vary the minimum initial investment 
amounts and the minimum additional investment amounts 
of each Fund at any time. It may also vary the level of the 
application and redemption fees payable by subscribers 
to either Fund in accordance with the terms of the 
Establishment Deed relating to that Fund, but only up  
to the maximum levels specified in the relevant 
Establishment Deed. 

The Trust Deed or any Establishment Deed may be varied  
by the Trustee and the Manager if: 

(a)  in the opinion of the Trustee, the amendment is  
made to correct a manifest error or is of a formal or 
technical nature; 

(b)  in the opinion of the Trustee, the same is necessary 
or desirable for the more convenient, economical or 
advantageous working, management or administration of 
the Funds or for safeguarding or enhancing the interests 
of a Fund or investors and in the Trustee’s opinion is not 
or not likely to become materially prejudicial to interests 
of all investors of each Fund; 

(c)  in the case of an amendment affecting investors in the 
Funds, the amendment is approved by an extraordinary 
resolution of all investors as if they were investors in a 
single Fund; 

(d)   after a change in any law affecting unit trusts, a 
change to the Trust Deed or any Establishment Deed is 
necessary to make any provision of the Trust Deed or that 
Establishment Deed consistent with such law;   

(e)  in the case of an amendment affecting investors in 
a particular Fund, the amendment is approved by an 
extraordinary resolution of the investors of that Fund; 

(f)  the Manager gives at least 90 days prior notice of the 
amendment to all investors of the relevant Fund (subject 
to certain rights of investors to object), provided the 
Trustee has preapproved the notice prior to the Manager 
issuing it to the investors; or

(g)  in the opinion of the Manager and the Trustee, the 
amendment is necessary to ensure that a particular 
Fund is, continues to be, ceases to be, or may elect 
to be (or cease to be) a PIE, for a Fund to comply with 
the requirements of the PIE taxation regime or to 
enable a Fund to take any actions and make all or any 
determinations, decisions or elections relevant to the 
taxation treatment or taxation status as a PIE. 

The terms and conditions on which units in a Fund are 
issued and held that are specified in the Prospectus may 
be changed by a memorandum of amendment to the 
Prospectus or when a new prospectus is issued, subject to 
the rights of existing investors of that Fund being reserved 
and/or a prescribed procedure with notice of objection by 
investors of that Fund holding not less than 10 per cent of 
the units on issue.

8. How do I cash in my investment?
You have the right to withdraw your investment. To withdraw 
simply write to Richmond Investment Management GP 
Limited, c/o MMc Limited, PO Box 106 039, Auckland City, 
Auckland 1143 stating the number of units you wish to 
withdraw, your Unitholder number and details of the bank 
account (in your name) into which you want the funds paid.  

If your request to withdraw your investment relates to 
Units with a value of less than NZ$5,000 (in the case of the 
Richmond International (NZD) Fund) or US$5,000 (in the case 
of the Richmond International (USD) Fund), or would result 
in you holding units with a value of less than NZ$10,000 
(in the case of the Richmond International (NZD) Fund) or 
US$10,000 (in the case of the Richmond International (USD) 
Fund), then the Manager may refuse to effect the withdrawal 
or require the withdrawal of your entire holding in that Fund.  

The Manager may in certain circumstances (including where 
over a 3 month period it receives withdrawal requests relating 
in aggregate to more than 5% (or such other percentage as 
the Manager specifies from time to time by not less than 30 
days’ prior notice to the Unitholders) of the Units on issue 
in the Fund), and if it considers it advisable to do so and in 
the best interests of investors generally, and after giving the 
Trustee prior notice of its intention to do so, defer or suspend 
all or any withdrawal requests until further notice, or defer or 
suspend such requests on the basis that the relevant units are 
progressively redeemed or repurchased by instalments or in 
full at the end of a period determined by the Manager, or defer 
or suspend the right of investors to make withdrawal requests 
for a period of up to 90 days (or any longer period that the 
Trustee may consent to). The Manager may also suspend 
indefinitely and without reason the right of investors in a Fund 
to make withdrawal requests if it receives within a period of 
3 months withdrawal requests relating in aggregate to more 
than 20% of the Units on issue in the Fund, subject to notifying 
the Trustee and relevant investors.

Withdrawals will usually be priced as at the last business 
day of the month which falls at least 31 days after your 
request has been received or deemed to have been received.  
The price you receive will be determined by dividing the net 
asset value of the relevant Fund by the number of units on 
issue and subtracting any redemption fees and charges (as 
described on page 11 above. Payment to you will usually be 
made within 20 business days after the relevant pricing date.  
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The Manager may determine to wind up a Fund if not less 
than 20 business days’ notice has been given to the Trustee 
and the investors in that Fund. A Fund must be wound up 
on the date determined by an ordinary resolution of the 
investors of that Fund or upon the date on which the Fund is 
otherwise terminated under the Trust Deed or by operation 
of law. Upon the winding up of a Fund the assets of that Fund 
are realised, and after payment of all liabilities, the proceeds 
distributed to the investors that held units in that Fund 
immediately prior to winding up.

Investors may transfer any units held in any Fund to any 
other person by delivering to the Manager an instrument 
of transfer in a form approved by the Manager and signed 
by both the transferor and the transferee and accompanied 
by any applicable transfer fee. The Manager may decline 
to register a transfer in certain circumstances. In the 
Manager’s opinion, there is no established secondary  
market for the sale of units in any Fund

9.    Who do I contact with enquiries about  
 my investment? 

For all enquiries please contact:
The Manager 
Richmond Investment Management GP Limited
P O Box 1774
Shortland Street
Auckland 1140
Telephone: +64 9 377 1100 or freephone 0800 333 115 
email: info@richmond.co.nz
 
10.    Is there anyone to whom I can complain if I 

have a problem with the investment? 
In the first instance please contact: 
The Manager 
Richmond Investment Management GP Limited
P O Box 1774
Shortland Street
Auckland 1140
Telephone: +64 9 377 1100 or freephone 0800 333 115 
email: info@richmond.co.nz

If you believe your complaint has not been resolved you   
may contact the Trustee at: 

The New Zealand Guardian Trust Company Limited
Level 7
Vero Centre
48 Shortland Street
Auckland
Telephone: +64 9 377 7300 or freephone 0800 801 135 
email: web.corporatetrusts@nzgt.co.nz

You can also contact the Manager’s and the Trustee’s 
approved dispute resolution scheme provider at:

Financial Services Complaints Limited 
P O Box 5967 
Lambton Quay 
Wellington 6145 
Telephone: +64 4 472 3725 
email: info@fscl.org.nz

11.  What other information can I obtain about  
this investment? 

 Further information about the Funds is contained in the 
Prospectus for the Funds. A copy of the Prospectus can 
be obtained free of charge from the Manager. Further 
information about the Funds will also be contained in the 
Funds’ financial statements. Financial statements will be 
prepared for the Funds as at the end of each financial year. 
Copies of the financial statements (once they are available) 
may be obtained free of charge from the Manager. 

The Manager will also send to each investor in a Fund as at 
the end of each financial year: 

  •  a copy of the annual report for the Fund for that 
financial year;

  •  a copy of the financial statements of the Fund for that 
financial year; 

  • a copy of the auditors’ report on those statements;

  •  a summary of any amendments to the Trust Deed or 
Establishment Deed since the previous balance date 
of that Fund; and 

  •  an annual tax statement outlining your investment as 
at 31 March of each year. 

The following documents may be inspected at the registered 
office of the Manager: 

  •  the Trust Deed and the Establishment Deeds for  
each Fund;

  • the most recent investment statement;

  • the most recent annual report for each Fund;

  •  the most recent financial statements for each Fund; and

  • the Prospectus. 

You may request a copy of any of these documents (free of 
charge) by writing to or telephoning the Manager. 

 The Prospectus, financial statements, Trust Deed and  
Deeds of Establishment setting out the information 
concerning the Funds required under the Unit Trusts Act 
1960 may be viewed on the Companies Office website at 
www.business.govt.nz/companies. 
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Glossary

Administration Manager MMc Limited

Establishment Deeds The Richmond International (NZD) Fund Establishment Deed and the Richmond International  
(USD) Fund Establishment Deed, each dated 2 May 2011.

Fund(s) Richmond International (NZD) Fund and Richmond International 
(USD) Fund (each a Fund and together the Funds).

High Water Mark  In relation to either Fund, the restriction placed on payment of the performance fee by including 
a provision in the performance fee calculation that no performance fee is paid if the Manager 
is recovering any losses that may have been incurred by the Fund. The high water mark is 
the highest unit price on which any previous performance fee was paid (adjusted for capital 
movements such as a split of units).  

Manager or Richmond Richmond Investment Management GP Limited.

PIE  Portfolio Investment Entity, as that term is defined in the Income Tax Act 2007.

Prospectus  The prospectus prepared in relation to the Funds, dated 5 May 2011.

SFG Spencer Family Group.

Trust Deed  Richmond International Fund Master Trust Deed between the Manager and the Trustee dated  
2 May 2011.

Trustee The New Zealand Guardian Trust Company Limited.
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How to Invest

Application Form
Applications must be in the name(s) of natural persons, 
companies or incorporated bodies. At least one full first name 
and surname are required for each natural person. Applications 
in the name of a minor, trust, fund, estate, business, firm, 
partnership, club or other unincorporated body cannot be 
accepted. In those cases, Applications must be made in the 
name(s) of the person(s) who is(are) legal guardian(s), trustee(s), 
proprietor(s), partner(s) or office bearer(s) as appropriate.

Please complete the Application Form contained in this 
Investment Statement.

• Print clearly using capital letters. 
•  If an item is not applicable, please leave the designated 

area unmarked.

If you make a mistake, simply draw a line through the 
mistake and initial the change. Do not use correction fluid.  
Write the correct details above the designated area.

If there is not enough room, please use any available space 
in the margins.

Payment
Payment in full must accompany the completed Application Form.

If you are investing in the Richmond International (NZD) 
Fund, your payment should be in New Zealand dollars.  
If you are investing in the Richmond International (USD) 
Fund, your payment should be in either United Stated dollars 
or New Zealand dollars – if your payment is in New Zealand 
dollars, it will be converted into United States dollars on your 
behalf (and at your risk) up to seven working days before the 
date the units are deemed to be issued.  

Payments may be made by New Zealand dollar cheque 
payable to “NZGT as Trustee of Richmond” and crossed 
account payee only.  

Please contact our client service team on 09 377 1100 or 
0800 333 115, by email on info@richmond.co.nz if you wish to:

• direct credit your investment to our trust account; or 
• make your investment in United States dollars.

Please send the completed Application Form to: 
Richmond Investment Management GP Limited 
c/o MMc Limited 
PO Box 106 039 
Auckland City 
Auckland 1143 

If payment is to be made by cheque, please attach the cheque 
along with the Application Form. Please ensure that sufficient 
cleared funds are available in your account as cheques 
dishonoured are likely to result in your application being rejected 
or your allotment being cancelled. In addition, you indemnify 
Richmond for any costs incurred by Richmond or any related 
entity of Richmond in connection with any dishonoured cheque.

Terms and Conditions
By signing the Application Form, the applicant acknowledges 
that the Application Form was distributed with the Investment 
Statement and that the application is made subject to the terms 
and conditions set out in the Investment Statement. 

An application cannot be withdrawn or revoked by the applicant. 
Richmond Investment Management GP Limited reserves the 
right in its absolute discretion to reject any application in 
whole or in part without giving any reason.
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Application Form - Richmond International Funds

Perf

This completed Application Form should be returned to: Richmond Investment Management GP Limited c/o MMc Limited 
PO Box 106 039, Auckland City, Auckland 1143. 

A Account  for an Individual, Joint Applicants or a Minor (individual under 18 years)
 A parent or guardian must complete Section A1 of this application form for an account opened on behalf of a minor.  
 Details of the minor will need to be completed in Section A2.

 Full Name. This includes your First Name, Middle Name(s), Last Name. Please do not use initials or abbreviations.

A1 Individual or First Joint Applicant
  Mr              Mrs             Miss            Ms            Dr            Other  

 First Name:   Middle Name(s):    

    Last Name:   Date of Birth:          D        /           M         /              Y   

A2 Second Joint Applicant or Minor (individual under  18 years)

  Mr              Mrs             Miss            Ms            Dr            Other  

 First Name:   Middle Name(s):    

    Last Name:   Date of Birth:          D        /           M         /              Y      

B Account  for a Trust or Company
 Full Name of Trust or Company  

 Full Name  of Trustees/Directors  
 1.  

 2.  

 3.  

C Primary Contact  Details for the Account 

 Name of Primary Contact for this Account  

 Primary Postal Address  

   Postcode  

 Please complete each section below and tick one box for your preferred method of contact.

 Telephone:   (home)     Mobile:    

 Telephone:   (work)     E-mail                         

 (if provided, by default all written communication will be sent via email)

D Taxation Information
 IRD Number. In the case of a joint application, please provide the IRD number and tax rate of the applicant who is in the highest tax  
 band. PIR. Please refer to pages 12-14 to determine your PIR rate.  If an elected rate is not selected, 28% will apply.

 Please ensure the IRD number belongs to the account holder.

 IRD Number                  Prescribed Investor Rate (PIR):  10.5%   17.5%   28%   Exempt 

E Bank Account  Details
  Name  of Account  

 Account Details    BANK          BRANCH            ACCOUNT NUMBER                 SUFFIX   

 Please include a pre-encoded bank deposit form.

F Portfolio Selection and Contributions
 Please indicate which Fund(s) you would like to invest and the amount.

    Richmond International (NZD) Fund        NZD$   

   Richmond International (USD) Fund       USD/NZD*$   

 *(please strike out one currency)  Investment money received for the Richmond International (USD) fund in NZD will be converted into United States dollars on your  
 behalf  (and at your risk) up to seven working days before the date the units are deemed to be issued. Please contact our client service team on 09 377 1100 or  
 0800 333 115  or by email on info@richmond.co.nz if you wish to: - direct credit your investment to our trust account; or - make your investment in United States dollars.



G Identity Verification
  Identity verification documents must always be current, hence you may be asked to update  your identity verification documents from  

time to time. Photo ID. Must be of a quality to enable the person’s identity to be verified. Certified Copy. A certified copy is one which has 
been stamped and endorsed by a Justice of the Peace, a Lawyer or a Court official. The name, title and signature  
of the certifier are to be shown legibly on the copy. Identity of a Minor Must be verified by providing photo ID (including proof of age), or if 
not available, by providing a certified copy of the minor’s birth certificate.

  We are required to verify the identity of clients  and persons that are authorised to act on their behalf, in accordance with the  
requirements of the Financial Transactions Reporting Act 1996. These procedures have been established to protect you by ensuring  
that only authorised persons can transact on your account.

 Acceptable Forms of Identification 
 A certified copy  of one of the following must be provided:    Current and valid Passport   

   Current and valid Drivers Licence     For Minor (if photo ID is not available)    Birth Certificate

 Or, if none of the above are available: Certified copies of two forms of Approved Identification  
 (please tick the two forms you have provided)     Current  and valid New Zealand Police issue photo firearms licence

   Credit card with the cardholder’s photo embedded      New Zealand Police photo identity card  

   Current  and valid national identity card     New Zealand Defence photo identity card    Current  and valid student identity card

H Investor Declaration and Signatures
 1. I/we have received and read a copy of the Richmond International Funds Investment Statement and have received satisfactory answers to my/our questions (if any).
 2. I/we understand that a copy of the Prospectus is available to me/us on request.
 3. I/we have read and understood the risk warnings set out in the Investment Statement;
 3. I/we make application  to invest  and agree to be bound  by the terms and conditions contained in the Investment Statement and associated documents.
 4. I/we agree to be bound by the provisions of the trust deed, and hereby apply to purchase units in the fund I/we elected under section F of this application form.
 4. I/we acknowledge that  should  my/our interest in a Fund become less than the PIE tax liability payable on income allocated to me/us at my/our advised Prescribed Investor  
  Rate,  I/we will indemnify the Fund for that amount (including any penalties or interest).
 5. I/we agree to be bound  by any terms and conditions of a nominee holding Securities on my/our behalf as bare trustee; 
 6.  I/we understand that Richmond Investment Management GP Limited will hold personal information in respect of me/us in relation to my/our investment. I/we consent  

to Richmond Investment Management GP Limited disclosing personal information to any administrator, auditor, tax advisor, trustee and custodian as required for the proper  
maintenance of the investment.

 7. I/we understand that I/we may request to see and, if necessary, request the correction of the personal information.
 8.  I/we acknowledge that Richmond Investment Management GP Limited does not accept any responsibility or liability whatsoever for any damage, costs, expenses, losses or 

liabilities incurred by any person as a result of the Richmond Investment Management GP Limited or MMc Limited acting on any instructions from an authorised signatory 
or an authorised email address or facsimile number.  I/we agree to indemnify in all respects and hold harmless Richmond Investment Management GP Limited and 
MMc Limited, and any of their related entities against all damage, costs, expenses, losses or liabilities which may arise by reason of either of them accepting or acting on 
instructions from an authorised signatory or an authorised email address or facsimile number.

 9.  I/we agree to indemnify Richmond Investment Management GP Limited or any related entity of Richmond Investment Management GP Limited for all damage, costs, 
expenses, losses or liabilities which may arise if any payment made by me/us is later dishonoured by my bank.    

 10.  I/we agree that by providing my/our email address on this application form, Richmond Investment Management GP Limited may provide information by email to me/us 
regarding this investment.  I/we also agree to receiving by email information regarding other products and services of Richmond Investment Management GP Limited or its 
related entities.

  I/we do not wish to receive by email information regarding other products and services of Richmond Investment Management  
GP Limited or its related entities.

Please enter  the ‘Capacity’ in which you are signing this application form i.e. Self; Attorney for the Client; Parent or Guardian for a Minor; 
Director; Partner; Officer; Trustee; Executor; Witness.

Full Name  

Capacity        

Signature     Date       D        /           M         /              Y                    

Full Name  

Capacity        

Signature     Date       D        /           M         /              Y                        

Full Name  

Capacity        

Signature     Date       D        /           M         /              Y                     

For a Trust All trustees must sign. For a Company. If there is one director, that director must sign and have his signature witnessed. If there 
are two or more directors, two directors must sign.
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Power of Attorney
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Only  to be completed if applicable. This Certificate must be completed if a person is acting as Attorney for 
an Individual or for an  Authorised Person.

Full Name. This includes your First Name, Middle Name(s), Last Name. Please do not use initials or abbreviations.

 Mr               Mrs             Miss            Ms            Dr            Other  

First Name:       Middle Name(s):      Last Name:    

Postal Adress:  

Please complete each section below and tick one box  for your preferred method or point of contact:

Telephone:        (home)     Mobile:    

Telephone:        (work)     E-mail                         

(if provided, by default all written communication will be sent via email)

Date of Birth:    D        /           M         /              Y                           

Identity Verification
We are required to verify the identity of clients  and persons that are authorised to act on their behalf, in accordance with the 
requirements of the Financial Transactions Reporting Act 1996. These procedures have been established to protect you by ensuring 
that only authorised persons can transact on your account.

Identity Verification: Client identity verification documents held must always be current, hence you may be asked to update  your 
identity verification documents from time to time.

Photo ID. Must be of a quality to enable the Authorised Person’s identity to be verified.

Acceptable Forms of Identification. A certified copy of one of the  following must be provided:

  Current  and valid Passport    Current  and valid Drivers Licence

Or, if none of the above are available:

Certified Copy. A certified copy is one which has been stamped and endorsed by a Justice of the Peace, a Lawyer or a Court official.  
The name, title and signature of the certifier are to be shown legibly on the copy.

Certified copies of two forms of Approved Identification (please tick the two forms you have provided):

  Current  and valid New Zealand Police issue photo firearms licence    Credit card with the cardholder’s photo embedded

  New Zealand Police photo identity card     Current  and valid national identity card

  New Zealand Defence photo identity card      Current  and valid student identity card

Place of Residence. If the Appointer is a Body Corporate State place of registered office or principal place of business, and if that is  
not in New Zealand, state the country in which the principal place of business is situated.

 I        of  

[Full Name]   [Place and Country of Residence]

1. That by Deed dated

          

[Date]   [Full Name of Appointor]

 of        of  

[Place of Residence]   [Occupation]

appointed me his/her  attorney.

2. That  I have not  received notice of any  event revoking the  power of attorney;

          

[Signed  at ]   [Date]

 [Signature of Attorney]  
     

  A copy of the Power of Attorney and/or Deed  of Delegation has been provided 
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