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The Richmond International Fund seeks to achieve superior, risk adjusted, non-market correlated 
returns over the medium to long term with a focus on preserving capital. The Fund invests in a 
focused selection of hedge fund managers utilizing a wide range of investment strategies across 
multiple asset classes and regions.

Notes:  The net asset value per unit for the Richmond International Fund at 31st December 2012 was NZ$1.0285

The returns for Richmond are net of all fees.  The Fund has a 31 March balance date. The YTD returns quoted are from 1 April.

Commentary December 2012
Performance 

Your fund’s return of +0.20% in December resulted in the fourth quarter of 2012 showing a return of +1.09%, which 
is a little disappointing on a relative base as the HFRI and MSCI returned +1.48% and +2.06% respectively for the 
same period. However since the beginning of the financial year in April 2012 and since the inception in August 2011 
your fund has continued to outperform the HFRI and MSCI indices as shown in the above tables. Your fund’s YTD 
performance for FY13 is +3.29%, and since inception stands at +2.85%, numbers which should noticeably improve 
once January results are finalised.

Although our aim is to provide better returns than those achieved to date, we are pleased that your fund has produced 
a positive absolute return and at the same time has displayed excellent preservation of capital characteristics, 
successfully navigating a very difficult time in the markets.  Since we launched your fund, the MSCI has had three 
monthly falls in excess of 5% and has recorded two substantial drawdowns (i.e. decline in value) of 10% and 15%.  
Your fund’s performance has proved rather resilient in these circumstances, exhibiting a maximum drawdown of a 
somewhat more favourable 2%.  The chart below shows these features:

Attribution 

Your fund’s gain in the December quarter of +1.09% was as a result of positive performance in three of the four 
strategies in which your fund is invested. The Global Macro +3.74%, Equity Long /Short +1.73% and Systematic 
+0.20% managers all posted positive returns, while the Fixed Income manager was down -1.15%. 

Net Asset Value and Fund Returns
RICHMOND INTERNATIONAL FUND TO DECEMBER 2012

1mth 3mth 6mth 12mth YTD from Aug 2011

RICHMOND  
INTERNATIONAL FUND

0.20% 1.09% 3.47% 5.35% 3.29% 2.85%

HFRI (Net)* 1.46% 1.48% 4.55% 6.38% 1.60% -0.21%

MSCI ALL WORLD ** 1.74% 2.06% 8.32% 13.18% 2.02% 2.48%

MONTHLY RETURNS

YEAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR YTD

FY12 - - - - -1.80% -0.71% 1.21% -0.69% -0.38% 0.85% 1.04% 0.09% -0.43%

FY13 -0.08% 0.16% -0.25% 0.98% -0.15% 1.52% 0.01% 0.87% 0.20% - - - 3.29%

Richmond NAV v MSCI and HRFI (all US$)
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Allocation

As at the 31st December 2012, your fund held investments with 11 managers across the four asset classes. The allocation 
of capital across each of the four asset classes at 31st Dec was as follows:

In line with our increasing concerns that the inflation genie has been let out of the bottle we have been reshaping 
your fund over the last quarter towards greater Equity long/short and Global Macro emerging market exposures, 
which we believe will serve your fund well over the coming quarters. In particular the exposure to Equity long/short 
has risen from 25% to 38% over this period and while total Global Macro exposure has declined from 35% to 24%, 
the component of this biased towards emerging market exposure has risen. We currently are in the process of 
further increasing Equity long/short exposures towards 45% and increasing Global Macro with a heavier emerging 
market bias towards 30%.

The increases in Equity long/short and Global Macro emerging market exposures have and will continue to be 
funded by reductions in Fixed Income and Systematic exposures. Though we believe as the risks of inflation 
concerns intensify, yield curves steepen and volatility increases both fixed income and systematic managers should 
generate better returns than they have recently and provide valuable uncorrelated return streams and thus will 
remain important and integral exposures in your fund.

Outlook

We continue to hold our base cyclical view of a slow and uneven global economic recovery as the burden of an 
excessively leveraged global balance sheet continues to hang over broader economic activity. However over the last 
quarter our market outlook has shifted away from a greater concern about deflationary tail risks to one much more 
dominated by the possibilities of greater inflation going forward. We feel a tipping point has been reached where the 
increase in the global money supply has exceeded the world’s excess capacity shortfall and harbour serious doubts 
about the global monetary authorities’ ability or desire to curtail this money supply growth if this is the case. 

Thank you for your support.

Warren Couillault

CEO

Systematic Trading 21%

Fixed Income Arbitrage 8% Equity Long/Short 38%

Cash 9%

Global Macro 24%

Sector Weightings as at 31st Dec 2012

Disclaimer

*The HFRI Fund Weighted Composite Index is a global, equal-weighted index of over 2,000 single-manager funds that report to HFR Database. Constituent funds report monthly 
net of all fees performance in US Dollar and have a minimum of $50 Million under management or a twelve (12) month track record of active performance. The HFRI Fund 
Weighted Composite Index does not include Funds of Hedge Funds.

*The MSCI All World Index is a free-float weighted equity index. It was developed with a base value of 100 as of December 31 1987. 

There is no guarantee of investment performance in respect of any portfolio managed by Richmond and any past or projected performance is no indication of current or future 
performance results. This update may contain forward-looking information including estimates, forecasts and projections. This forward-looking information speaks only as of 
the date of this presentation and is based on assumptions which may or may not prove to be correct. No express or implied representations or warranties are, or will be, made by 
Richmond or any other person as to the accuracy or completeness of this forward-looking information or the reasonableness of any assumptions that underpin it. The forward-
looking information involves known and unknown risks, uncertainties and other factors, which may cause actual results, performance or achievements to differ materially from 
any future results, performance or achievements expressed or implied by this forward-looking information. Richmond is not advising or encouraging you to make or divest any 
investment, to trade, or to abstain from trading securities, or advising or encouraging any other person to do so. Richmond gives no recommendation, opinion or guidance in 
relation to the matters contained in this presentation. Please refer to the website www.richmond.co.nz for more information.


