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The Richmond International Fund seeks to achieve superior, risk adjusted, non-market correlated 
returns over the medium to long term with a focus on preserving capital. The Fund invests in a 
focused selection of hedge fund managers utilizing a wide range of investment strategies across 
multiple asset classes and regions.     

Notes: The Net Asset Value per unit for the Richmond International Fund at 30th June 2012 was US$0.9940. The returns for Richmond are net of all fees.  The cumulative returns 
quoted are from August 2011.

Commentary June 2012
Performance 

The Fund’s estimated return of -0.25% in June was marginally poorer than that of the broad hedge fund universe 
represented by the HFRI Composite Index (+0.05% for June) and substantially poorer than the global equity markets 
which rallied +4.93% in June (MSCI). 

June’s estimated monthly performance resulted in the second quarter of 2012 showing a return of -0.17% which is 
unsatisfactory, although relatively better than the declines in the HFRI and MSCI of -2.80% and -5.81% respectively 
for the same period. In spite of better relative performance over the past quarter (and since the Fund began) we 
remain disappointed that the Fund’s NAV has yet to climb back above $1.00 (although things are looking a little 
better looking at most recent July estimates!). 

We would have expected our investee managers to have collectively generated absolute positive returns despite the 
bumpy markets we are experiencing. This disappointment is tempered slightly by the portfolio’s ability to preserve capital 
in these difficult times. It seems the sheer speed and magnitude of market swings is making it somewhat difficult for 
certain managers to take and maintain positions and monetise their investment views at any particular time. 

That said, the bulk of our managers are in positive territory since we have invested with them (their returns ranging 
from +1% to +11%) but their gains have been diluted by two managers (in Global Macro and Equity Long Short) 
whose returns are -8% and -11% respectively. The losses suffered by these two managers were concentrated into 
very small time frames and were the result of both of them being positioned aggressively risk on, when markets 
turned dramatically risk off. The Global Macro manager was long Emerging Market risk going into April this year 
and did not reduce positions quickly enough when markets went against them in April and May. While the Equity 
Long Short manager was long European financials going into August last year and suffered the bulk of the losses 
in August and September due to holding positions on the basis of cheap valuations despite market losses. These 
two managers are two of the most aggressive managers in the portfolio and while we are disappointed in their 
performance to date we are prepared to accept a greater volatility in their return streams as they have proven in the 
past the ability to generate very good risk adjusted returns longer term.

Net Asset Value and Fund Returns
RICHMOND INTERNATIONAL FUND TO 30 JUNE 2012

1mth 3mth 6mth from Aug 2011

RICHMOND (US$) -0.25% -0.17% 1.81% -0.60%

HFRI INDEX (US$) 0.05% -2.80% 2.05% -3.88%

MSCI WORLD (US$) 4.93% -5.81% 4.49% -5.39%

2011/2012 AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN YTD

Richmond (US$) -1.80% -0.71% 1.21% -0.69% -0.38% 0.85% 1.04% 0.09% -0.08% 0.16% -0.25% -0.60%

HFRI Index (US$) -3.21% -3.86% 2.63% -1.01% -0.36% 2.79% 2.19% -0.05% -0.36% -2.50% 0.05% -3.88%

MSCI World (US$) -7.26% -8.85% 10.26% -2.69% -0.17% 4.93% 4.66% 1.02% -1.37% -8.99% 4.93% -5.39%
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Disclaimer

*The HFRI Fund Weighted Composite Index is a global, equal-weighted index of over 2,000 single-manager funds that report to HFR Database. Constituent funds report monthly 
net of all fees performance in US Dollar and have a minimum of $50 Million under management or a (12-month track record of active performance. The HFRI Fund Weighted 
Composite Index does not include Funds of Hedge Funds.

*The MSCI All World Index is a free-float weighted equity index. It was developed with a base value of 100 as of December 31 1987. 

There is no guarantee of investment performance in respect of any portfolio managed by Richmond and any past or projected performance is no indication of current or future 
performance results.  This presentation may contain forward-looking information including estimates, forecasts and projections. This forward-looking information speaks 
only as of the date of this presentation and is based on assumptions which may or may not prove to be correct.  No express or implied representations or warranties are, or will 
be, made by Richmond or any other person as to the accuracy or completeness of this forward-looking information or the reasonableness of any assumptions that underpin it.  
The forward-looking information involves known and unknown risks, uncertainties and other factors, which may cause actual results, performance or achievements to differ 
materially from any future results, performance or achievements expressed or implied by this forward-looking information.  Richmond is not advising or encouraging you to 
make or divest any investment, to trade, or to abstain from trading securities, or advising or encouraging any other person to do so.  Richmond gives no recommendation, opinion 
or guidance in relation to the matters contained in this presentation.

Attribution 

As at 30 June, the Fund has investments with 12 managers across the four asset classes of Equity Long / Short, 
Global Macro, Fixed income Arbitrage and Systematic.  Allocations per strategy are shown in the chart below:

Sector Weightings as at 30 June 2012

The Fund’s loss in the June quarter of -0.17% as a whole was largely caused by the poor performance of our Fixed 
Income Arbitrage managers which returned -0.99% as a group. Both our Global Macro managers and Equity Long / 
Short managers were broadly flat for the period, generating positive returns of +0.05% and +0.07% respectively. The 
bright spot for the quarter was our Systematic managers who returned the Fund +1.50% in aggregate.

As always we will continue to work hard and focus our efforts to choose managers and construct a portfolio that 
will over a cycle preserve capital and seek to generate superior returns to meet both our and your expectations.

Outlook

We continue to believe that we will face a world of difficult and increasingly divergent markets. Our base cyclical 
view of a slow and uneven global economic recovery remains with many bumps and potholes along the way as the 
burden of an excessively leveraged global balance sheet continues to hang over broader economic activity. 

The past quarter exemplified these concerns as stresses in Europe resurfaced in combination with slowing global 
growth prospects to cause major market turbulence. While the prospect of more coordinated action by European 
leaders fuelled a sharp rally in late June we expect such action (or prospect of action) will have less and less of a 
positive impact in markets as the world is evermore awash in liquidity which is not being transmitted to the real 
economy. As a result global growth seems destined to continue to disappoint and the inflationary and deflationary 
tail risks grow fatter every day.

Overlapping and extending beyond this cyclical outlook we still hold a structural belief in the continuation of both 
globalization and the technological revolution which, we believe, will be characterised by on-going and dramatic 
technological innovation, population and wealth explosions, and the shift of economic power from the developed 
world to emerging markets.

Thank you for your support.

Warren Couillault

CEO

Global Macro 36%

Systematic Trading 21% Fixed Income Arbitrage 16%

Cash 1%

Equity Long/Short 26%


