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The Richmond International Fund seeks to achieve superior, risk adjusted, non-market correlated 
returns over the medium to long term with a focus on preserving capital. The Fund invests in a 
focused selection of hedge fund managers utilizing a wide range of investment strategies across 
multiple asset classes and regions.

Notes:  The net asset value per unit for the Richmond International Fund at 31st December 2012 was NZ$1.0285

The returns for Richmond are net of all fees.  The Fund has a 31 March balance date. The YTD returns quoted are from 1 April.

Commentary June 2013
In line with our belief that we have entered a concerted period of global reflation we started repositioning your fund 
in the latter part of 2012 in to greater Equity long/short and Global Macro exposures.  We continue to believe this 
strategic allocation will generate favourable performance over the coming quarters. 

In particular, your fund’s exposure to Equity long/short has risen from 38% last year to now around 50% and 
total Global Macro exposure has increased to just under 30% with a bias towards managers with expertise in the 
emerging markets.  As such we are currently at the top end our prescribed limit on Equity long/short exposures and 
envisage maintaining this exposure for the remainder of the year in spite of what are likely to be rather more bumpy 
markets in the second half of the year than we have been fortunate enough to experience year to date. 

Being cognizant of this heightened volatility we have selected your portfolio of Equity long/short mangers to ensure 
that as a whole they have a relatively low net exposure to the equity markets.  Drilling down further we have slanted 
the Equity long/short exposures to try and capture three particular areas of reflation:  broad US growth, emerging 
market consumers and technology worldwide.  

We believe June signalled the start of a period of expected increased bumpiness in financial markets as participants 
weigh the consequences of a reduction in Federal Reserve stimulus in the United States.  Over the past four years 
we have seen markets perform hand-in-hand with the comings and goings of stimulus programs by the world’s 
monetary authorities.  As such we think it likely that any reduction in stimulus will weigh on all asset classes 
despite an improving US growth story – a view to which we subscribe.  Compounding likely market volatility is a 
slowing China, a stumbling Europe and question marks over the sustainability of another new dawn in Japan.

Based on this macro background and outlook we will ensure the Equity long/short exposure is directed towards 
US reflation, emerging market consumers and technology where we feel good opportunities exist to generate 
returns despite uncertain and volatile markets.  In addition, we aim to select a portfolio of equity managers that 
can generate returns in difficult markets and as noted above, managers which together have a relatively low net 
exposure to the broader markets.  At times like this the benefit of having a large part of your fund invested with 
managers that should be able to generate returns independent of the equity markets is comforting.  We believe our 

Net Asset Value And Fund Returns
RICHMOND INTERNATIONAL FUND TO DECEMBER 2012 NTA AT 30 JUNE 2013 US$1.0850

1 Mth 3mth 6mth 12mth YTD from Aug 2011

RICHMOND INTERNATIONAL 
FUND

-0.49% 1.86% 5.49% 8.88% 1.86% 8.50%

HFRI (Net)* -1.35% 0.06% 3.55% 8.56% -0.06% 3.32%

MSCI ALL WORLD ** -2.61% -0.07% 7.10% 21.73% -0.07% 9.77%

MONTHLY RETURNS

YEAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR YTD

FY12 - - -0.37% -0.04% -1.80% -0.71% 1.21% -0.69% -0.38% 0.85% 1.04% 0.09% -0.43%

FY13 -0.08% 0.16% -0.25% 0.98% -0.15% 1.52% 0.01% 0.87% 0.20% 2.57% 0.42% 0.56% 6.98%

FY14 1.17% 1.18% -0.49% - - - - - - - - - 1.86%
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Macro, Fixed Income and Quantitative managers should find attractive opportunity sets going forward as markets 
depend more on fundamental data, interest rate curves steepen and volatility increases.

Thank you for your support.

Warren Couillault,

CEO

Systematic Trading 15%

Fixed Income Arbitrage 6%

Equity Long/Short 50%

Cash 0%

Global Macro 29%

Allocation By Strategy

Disclaimer

*The HFRI Fund Weighted Composite Index is a global, equal-weighted index of over 2,000 single-manager funds that report to HFR Database. Constituent funds report monthly 
net of all fees performance in US Dollar and have a minimum of $50 Million under management or a twelve (12) month track record of active performance. The HFRI Fund 
Weighted Composite Index does not include Funds of Hedge Funds.

*The MSCI AC World Index is a free-float weighted equity index. It was developed with a base value of 100 as of December 31 1987. 

There is no guarantee of investment performance in respect of any portfolio managed by Richmond and any past or projected performance is no indication of current or future 
performance results.  This presentation may contain forward-looking information including estimates, forecasts and projections. This forward-looking information speaks 
only as of the date of this presentation and is based on assumptions which may or may not prove to be correct.  No express or implied representations or warranties are, or will 
be, made by Richmond or any other person as to the accuracy or completeness of this forward-looking information or the reasonableness of any assumptions that underpin it.  
The forward-looking information involves known and unknown risks, uncertainties and other factors, which may cause actual results, performance or achievements to differ 
materially from any future results, performance or achievements expressed or implied by this forward-looking information.  Richmond is not advising or encouraging you to 
make or divest any investment, to trade, or to abstain from trading securities, or advising or encouraging any other person to do so.  Richmond gives no recommendation, opinion 
or guidance in relation to the matters contained in this presentation.

YTD Performance Attribution

Total  

Systematic

Fixed Income R.V

Equity Long/Short

Global Macro

0.00% 0.50% 1.00% 1.50% 2.00% 2.50% 2.50% 3.00% 3.50%

1.86%

2.88%

0.88%

3.22%

0.76%


